Market Commentary

Market Update:

We hope everyone and their families are healthy and safe and enjoying the start to summer.
The first half of 2022 has certainly been a rough start to the year for both markets and the
global economy: facing headwinds from an ongoing war in Ukraine/Russia, high and
unpredictable inflation, rising interest rates and continued supply chain disruptions. While
it was our belief that markets were due for a pullback and the confluence of these issues
would result in a volatile market, we did not expect for it to happen this broadly and
quickly. 2022 through the first 115 trading days is the 34 worst start to a year for the S&P
500. Additionally, with the rise in interest rates, bonds, typically a haven for safety during
these drawdowns, have had their WORST start to a year ever, with the Barclays Aggregate

Index down almost 12%.

While 2022 has been painful, it’s
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2022 which is TBD.

While things could certainly get worse both in the markets and the economy, these troughs

are never a reason to do anything rash and make a loss permanent. In our view the risk of
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exiting is greater than the risk of a much deeper and longer decline. Going back to WWI],
there have been 12 bear markets. Following the official start of those bear markets (bear
market is measured by the S&P 500 down 20%) the average return in the 12-months

following is 24%.

So, what are we doing during this challenging market environment? We are using this time-
period to our advantage:

/" Tax Loss Harvesting - Selling holdings at a loss and either buying them back in 30
days or replacing them all together. Booking these losses now will pay dividends for
our clients in the future.

kR Rebalancing - This has been one of the more challenging exercises that is typically
done in these type of down markets: taking money from fixed income and adding to
equities to get back to target allocations. With the larger than normal decline in
bonds, the arbitrage opportunity is not as great as we would like, but we are
adjusting where appropriate.

" Adding to Quality - With the drawdown happening so broadly, there are a number
of high-quality stocks that have fallen back to prices that make them incredibly
attractive. So, we are using this opportunity to further strengthen the quality of our
portfolios.

k' Adding to Alternatives - Our diversifying strategy holdings have held up very well in
this challenging environment and it is in fact during these market dislocations that
exciting opportunities arise in the private markets.

/" Staying Focused on the Long Term - This is the most important thing we can do! Our
job as investment/wealth managers is always to focus on our client’s long-term

goals and objectives first and foremost.

As always, we want to thank our investors for their continued confidence and trust. We
know this is a challenging time, but as history shows, we will get through it. We are here

and happy to talk should you have any specific questions or concerns.

DISCLOSURE:

Canal Capital Management’s opinions are subject to change from time to time and do not constitute a
recommendation to purchase or sell any security nor engage in any type of investment strategy. The information
contained herein has been obtained from sources believed to be reliable and cannot be guaranteed for accuracy.
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